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INDEPENDENT AUDITOR’S REPORT

To the Members of
MEDIA MATRIX ENTERPRISES PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
1. Opinion

We have audited the accompanying standalone financial statements of MEDIA MATRIX ENTERPRSES
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as the “ standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”’)in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, and its profit ( including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SA”s) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the financial year ended March 31, 2021. These
matters were addressed in the context of our audit of the standalone financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We
have determined the matters described below to be the key audit matters to be communicated in our
report.
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I:Sr No. | Key Audit Matter

| Auditor’s Response

1.

Investment in financial instruments of |

closely held (other than fellow
subsidiary) Company - classification,
measurement and impairment.

As on March 31, 2021, the Company had
invested in Zero Percent Compulsorily
Convertible Debentures (CCDs).

The CCDs are compulsorily convertible into
Equity Shares at any point of time
commencing after completion of 10 years
from the date of allotment till the expiry of
15 years from the said date. Every 10 CCD of
Rs.100 each will be convertible into 3.15
equity shares of Rs.10 each of the Investee
Company.

In accordance with Ind AS 32 ‘Financial
Instruments’, the investment has been
classified as ‘Financial assets measured at
FVTOCI'. The same has been measured at
fair value in standalone financial statements.

Based on the Valuation report of the
valuation specialist engaged by the
management, fair valuation of investment at
Rs. 28,41,96,064/- (FY 2019-20 impairment
for full value of investment by Rs.
97,00,00,000/-) is considered necessary for
the investments made in the said closely

| held Company.

Our procedure included, but were not
limited to the following:

* We considered the business model and
terms of the financial instrument
considering rights and obligation of the
issuer and the holder.

* Obtained independent valuation report
containing valuation of the closely held
investee  Company. Assessed the
professional competence, objectivity and
capabilities of the valuation specialist
engaged by the management. Assessed
reasonableness of the assumptions used
and current and future business plans of
the Investee Company's management.

We evaluated the disclosure included in
the financial statements as adequate.

4. Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report and
Shareholder’s Information, but does not include the standalone financial statements and our auditor's
report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

5. Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect tothe preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and cash
flows ofthe Company in accordance with the Ind AS and other accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets ofthe Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

6. Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted inaccordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system inplace and the operating effectiveness of such controls.

———
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 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial statements,
Including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s reportunless law ar regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

7. Reporton Other Legal and Regulatory Requirements

A. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

B. Asrequired by Section 143(3) of the Act, we report that:

i.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
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ii.  In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

iii. = The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the books of account;

iv.  Inouropinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with relevant rules issued thereunder;

v.  Onthe basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act;

vi.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B” to this report;

vii.  With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanation given to us, the
remuneration paid / provided by the Company to its directors during the year is in accordance
with the provisions of section 197 read with Schedule V of the Act;

viii.  Withrespect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

a) The Company has disclosed the impact, if any, of pending litigations on its financial
position in its standalone financial statements-Refer Note 24 to the standalone financial
statements;

b) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

¢) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

For Khandelwal Jain & Co.
Chartered Accountants
Firm Registration No: 105049W

Naveen Jain
Partner

Membership No. 511596
UDIN: 21511596AAAAAU1652

Place: New Delhi
Date: June 14, 2021
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT

Annexure referred to in paragraph 7 (A) of the Independent Auditors' Report of even date to the

IL.

111,

V.

VI

VIL

HEAD OFFICE : 6-B

members of Media Matrix Enterprises Private Limited on the standalone financial statements for
the year ended March 31, 2021, we report that;

The Company does not have any Fixed Asset during the year under review. Therefore, the provisions
of Para 3(i) of the said order are not applicable to the Company.

As the Company does not have any inventory. Accordingly, paragraph 3 (ii) (a), (b) and (c) of the
order is not applicable.

According to information and explanations given to us, the Company has granted unsecured loan to
one of its fellow subsidiary Company, covered in the register maintained under Section 189 of the Act.
The Company has not granted any secured / unsecured loans to firms, LLPs or other parties covered

in the register maintained under Section 189 of the Act.

(a) The Company has granted unsecured loan to Company covered in the register maintained under

Section 189 of the Companies Act, 2013.

(b) In our opinion and considering the explanation given to us, receipt of the principal amount and
interest is regular.

(¢) Inrespect of above said loan, there is no overdue amount as at year end.

In our opinion and according to the information and explanations given to us, the Company has, in
respect of loans, investments, guarantees, and security, where applicable, complied with the
provisions of section 185 and 186 of the Companies Act, 2013, wherever applicable.

According to the information and explanation given to us, the Company has not accepted any
deposits within the meaning of the provisions of Sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013 and the rules framed there under. Accordingly, paragraph 3(v) of the
Order is not applicable to the Company.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under section 148 (1) of the Companies Act, 2013 for
the products of the Company.

(a) According to the information and explanations given to us and records examined by us, the
Company is generally regular in depositing, with the appropriate authorities, undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, goods and service tax, cess
and other material statutory dues wherever applicable.

According to information and explanation given to us, and as per the records examined by us, no
undisputed arrears.of statutory dues outstanding as at March 31, 2021 for a period of more than six
months from thedate-théy hecame payable.
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(b) According to the information and explanation given to us and records examined by us, there are
no dues which have not been deposited on account of any dispute.

VIII. According to the information and explanations given to us and records examined by us, as at the
Balance Sheet date the Company has not defaulted in repayment of dues to financial institution or
banks or debenture holders.

IX. Based onour examinations of the records and information given to us, no money was raised by way
of initial public offer or further public offer (including debt instruments) and no term loan has been
taken during the year by the Company.

X. To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company has been noticed or reported during the course of our audit.

XI. According to the information and explanation given to us and the books of accounts verified by us,
the Company has not paid any managerial remuneration during the year. Therefore, the provisions
of paragraph 3 (xi) of the Order are not applicable to the Company.

XII. In our opinion the Company is not a Nidhi Company. Accordingly, paragraphs 3(xii) of the order is
not applicable.

XIII. According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of Companies Act, 2013 where applicable and details of such transactions have been
disclosed in the standalone Financial Statements as required by the applicable accounting standards.

XIV. According to information and explanations given to us, the Company has not made any preferential
allotment as private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) is not applicable to the Company.

XV. According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transaction with directors
or persons connected to its directors as referred to in section 192 of Companies Act, 2013.
Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.

XVI. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

For Khandelwal Jain & Co.
Chartered Accountants
Firm Registration No: 105049W

r ';';f.’f.ﬁ@';'l";*%

Naveen Jain
Partner

Membership No. 511596
UDIN: 21511596AAAAAU1652

Place: New Delhi
Date: June 14, 2021
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Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-

section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

To the Members of
Media Matrix Enterprises Private Limited

We have audited the internal financial controls over financial reporting of Media Matrix Enterprises
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the guidance note on Audit of
Internal financial controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to the standalone financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on audit of Internal Financial Controls over Financial
Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”) and
the Standards on Auditing as specified under Section 143 (10) of the Act, to the extent applicable to
an audit of internal financial controls. Those standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls over financial reporting with
reference to the standalone financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting with reference to the standalone
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with the generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with
reference to the standalone financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to the standalone financial statements to future periods are subject to the risk that the
internal financial control over financial reporting with reference to the standalone financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls over financial reporting
with reference to standalone financial statements and such internal financial controls over financial
reporting with reference to these standalone financial statements were operating effectively as at
March 31, 2021, based on the criteria for internal control over financial reporting established by the
Company considering the essential components of internal controls stated in the Guidance Note issued
by ICAL

For Khandelwal Jain & Co.
Chartered Accountants ,
Firm Registration No: 105049W

At Vi PR
Q\%\ A= N
Y4 \ W\
Naveen Jain {1 W)

Partner

Membership No. 511596
UDIN: 21511596AAAAAU1652

Place: New Delhi
Date: June 14, 2021
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Media Matrix Enterprises Private Limited
Standalone Balance Sheet as at March 31, 2021

(All amounts are in Rs, )
| < Asat Asat
pamticplars NoteNo|  march a1, 2021 March 31, 2020
Assets
Non-current Assets
(a) Investment in Subsidiaries, Associates/ Joint Ventures 2 | 10,75,18,800 10,75,18,800
(b} Financial Assets
(i} Investments 3 37.50,24,207 3.2549.430
Total Non Current Assets - 48,25.43,007 14.00,68,230 |
Current Assets /
(a) Financial Assets |
(i) Trade Receivables 4 94,84,376 9,72,000 |
(ii) Cash and Cash Equivalents 5 50,37,832 5,00,038 |
(iif) Loans 6 - 31,50,000
(iv) Others 7 - 17,72,500
(b) Current Tax Assets (Net) 8 10,20,768 16,63,728
(c) Other Current Assets 9 6.49,096 13.81,781
Total Current Assets 1,61,92,072 94,40,047
Total Assets 49,87,35,079 14,95,08,2F‘
Equity and Liabilities
Equity
{a) Equity Share Capital 10 2,00,00,000 2,00,00,000
(b) Instruments Entirely Equity in Nature 11 1,21,29,00,000 1,21,29,00,000
(c) Other Equity 12 (74.44.16,629) (1,08,60,28,228)
Total Equity 48,84,83,371 14,687 1,772—|
Liabilities
Current Liabilities
() Financial Liabilities
(i) Trade payables 13
- total outstanding dues of micro and small enterprises - -
- total outstanding dues to other than micro and small 1,01,44,010 23,58,000
enterprises.
(ii) Other Financial Liabilities 14 37,615 36,505
(b) Other Current Liabilities 15 70,083 2,42,000
Total Current Liabilities | 1,02,51,708 26,36,505
Total Equity and Liabilities 49,87,35,079 14,95,08,277
Summary of Significant accounting policies and other notes to Standalone 1-35

Financial Statements

The accompanying explanatory notes form an integral part of these Standalone F inancial Statements

As per our report of even date attached
For Khandelwal Jain & Co.

Chartered Accountants

Firm Reg. No.: 105049W

_@Ja‘i .

Naveen Jain
Partner
M.No.: 511596

Place : New Delhi
Date: June 14,2021

For and on behalf of the Board of Directors

Director
DIN: 05306

Director
DIN: 00472532



Media Matrix Enterprises Private Limited

Standalone Statement of Profi

(All amounts are in Rs, J

tand Loss for the year ended March 31, 2021

S.
No.

Particulars

I

I

m

v

v

Vi

IX

X

INCOME
Revenue from operations
Other Income

Total Revenue

EXPENSE
Purchases of stock-in trade
Finance Costs
Other Expenses

Total Expenses

Profit before exceptional items and income tax (1-1m)
Exceptional items
Profit before tax (- 1vy

Tax expenses
- Current tax
- Income tax for earlier years (refer note no. 31)
- Deferred Tax

Profit for the year (V-vD)

Other comprehensive Income (0CI):
Items that will not be reclassified to profit or Joss
(1) Gain/(Loss) on Equity Instruments designated through OCI
(refer note no. 32)
Total Other comprehensive income/(loss) for the year

Total comprehensive income for the year (VII + viIn)
Earning Per Share (face value per share Rs, 10/- each)

- Basic
- Diluted

16
I 17

For the year ended
NLENOl B 31,2021

For the year ended
March 31, 2020

80,37,606
21,16,510

|. 1,01,54,116 ’ 1,45,15,562 I

1,08,57,885
36,57,677

I
18 | 78,41,583 | 98,59,292 |

19 99,528 14,934 I
20 17,27,623 34,11,056

96,68,734

4,85,382

4,85,382

1,32,85,282

12,30,280 |

—

12,30,280 |

122,160
12,05,380

2,72,997
4,478

34,24,53,757 | (30,2

842,158

34,24,53,757

9,52,805

(30.28,47,701)

8,47,701)

} 34,16,11,599 (30,13,94,89?1’
(0.42) 0.48
(0.42) 0.01

|

Summary of Significant accounting policies and other notes to Standalone
Financial Statements

As per our report of even date attached
For Khandelwal Jain & Co.
Chartered Accountants

Firm Reg, No.:_];O_5049W

- QJQG{%

o

e e

Naveen Jain
Partner

M.No.: 511596

Place : New Delhi
Date: June 14, 2021

‘ 1-35 ‘

DIN: 05300460

Director
DIN: 00472532



Media Matrix Enterprises Private Limited

Standalone Statement of Changes in Equity for the year ended March 31, 2021
(All amounts are in Rs, Except no. of Shares and Debentures)

A) Equity Share Capital

(B) Instruments Entirely Equity in Nature:
(1) Compulserily Convertible Debentures (CCDS)

Particulars No. of Shares | Amount ]
Balance as at April 1, 2019 20,00,000 2,00,00,000 ’
Changes in equity share capital - -
Balance as at March 31,2020 20,00,000 2,00,00,000
Changes in equity share capital - - J
Balance as at March 31, 2021 20,00,000 | 2,00,00,000

=== . Facevalue of Rs. 100/- each Face value of Rs. 1000/- each
Particulars No. of
No. of Debentures Amount Debentures | Amount
Asat April 1, 2019 1,06,10,000 1,06,10,00,000 1,51,900 15,19,00,000
Changes in equity share capital - - - -
As atMarch 31, 2020 1,06,10,000 1,06,10,00,000 1,51,900 15,19,00,000
Changes in equity share capital - - - -
As at March 31, 2021 1.06,10,000 1,06,10,00,000 1,51,900 15,19,00,000 |
’_[QOther equity
Items of Other
Reserves and Surplus Comprehensive
Income
Particulars Changes in fair Total
Securities . . value of FVOCI
. Retained Earnings N
Premium equity
instruments
Balance as at April 1, 2019 - (9,62,40,719) (68,78,92,613) (78,41,33,332)
Issue of Compound Financial Instruments - - - -
Total Comprehensive Income for the year - 9,52,805 (30,28,47,701) (30,18,94,896)
Balance as at March 31, 2020 - (9,52,87,914) (99,07,40,314) (1,08,60,28,228)
Issue of Compound Financial Instruments - - - -
Total Comprehensive Income for the year - (8,42,158) 34,24,53,757 34,16,11,599
Balance as at March 31, 2021 - (9.61,30,072)| ( 64,82,86,557) (74,44.16,629)
Summary of Significant accounting policies and other notes to Standalone
Financial Statements 1-35

The accompanying explanatory notes form an integral part of these Standalone F inancial Statements

As per our report of even date attached
For Khandelwal Jain & Co.

Chartered Accountants

Firm Reg. No.: 105049W
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Naveen Jain
Partner
M.No.: 511596
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-
-

Place : New Delhi
Date: June 14, 2021

For and on behalf of the Board of Directors

B. B. Chugh

Director
DIN; 00472532

Sandeep-{dirath

Director
DIN: 05300460




Media Matrix Enterprises Private Limited
Standalone Statement of Cash Flows for the year ended March 31, 2021
(All amounts are in Rs)

Particulars

For the year ended
March 31, 2021

4,85,382

For the year ended
March 31, 2020

12,30,280

Cash flow from Operating Activities ;
Net Profit before taxes and Exceptional items
Adjustments for :
Dividend and interest income classified as investing cash flows
Finance costs (net)
Operating cash flow before changes in working capital
Change in operating assets and labilities ;

| {Increase) in Trade and other receivables (85,12,376) 1,50,82,088
Increase in Trade payables 77,86,009 (1,60,45,438)
(Increase) in other financial assets 49,22,500 | 4,68,50,006

(Increase) in other current assets | 732,686 (23,03,205)

Increase in other current liabilities ) [1.70,807) 4758012 | . 1848249)] 42735202 |
Net Cash generated from operations before Tax I | 3241093 | 4.03,69,792
Income taxes paid/refund [net) = | 6,84.580) [2,77.475)
Net cash inflow from /(used in) o erating activities (I 4.0092317

It | Cash flow from Investing activities

Payments for Investments (21,020) (4,03,49,659)
Proceeds from sale of investments/adjustment - -
Dividends received 19,16,007 2,75,000

Interest received 185,733 33.33.600

Net Cash flow from / [used in investing activities (11 20,80.720 3,67.41,059

I | Cash flow from Financing Activities
(Repayment) of borrowings - (35.00,000)
Finance Costs paid (99.439] (12910)
Net Cash flow from/ (nsed in financing activities (111 99.439 35.12,910i

IV | Net increase/(decrease) in cash & cash equivalents (I + IT + 1) 4537.794 (1,61,652)
5,00,038 | 6.61.690 |
5037832 500038 |
Notes:

1 The Statement of Cash flows has been prepared under the indirect method as set-out in the Ind AS - 7 "Statement of Cash Flows" as specified in the Companies (Indian
Accounting Standards) Rules, 2015,

2 Figures in bracket indicate cash outflow.
3 Cash and cash equivalents (refer note 5 | comprise of the followings:

Add: Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents as at end of the year (Note No. 5)

As at 31st March, Asat 3ist March,
pycus ’ 2021 2020
Cash on hand
Balances with Scheduled banks in
Current accounts

5.00,038

Balances per statement of cash flows

Summary of Significant accounting policies and other notes to Standalone Financial |
. &

1-35

The accompanying explanatory notes form an integral part of these Standalone Financial Statements

As per our report of even date attached
For Khandelwal Jain & Co. For and on behalf of the Board of Directors

Chartered Accountants
. B. Chugh

Firm Reg. Nujlj.‘SMQW

Naveen Jain P
Partner Director
M.\No.: 511596 DIN: 05300460 DIN: 00472532

Place : New Delhi
Date: June 14, 2021



Media Matrix Enterprises Private Limited
Notes to the Financial Statements for the year ended March 31,2021

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

A.

reparati Financial n
a. Compliance with Ind AS

These financial statements (‘financial statements’) have been prepared in accordance
with the Indian Accounting Standard (‘Ind AS’) notified under section 133 of the
Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting
Standards) Rules as amended from time to time.

The accounting policies, as set out in the following paragraphs of this note, have been
consistently applied, by the Company, to all the periods presented in the said financial
statements. The preparation of the said financial statements requires the use of certain
critical accounting estimates and judgements. It also requires the management to
exercise judgement in the process of applying the Company’s accounting policies. The
areas where estimates are significant to the financial statements, or areas involving a
higher degree of judgement or complexity, are disclosed in Note 21.

The financial statements are based on the classification provisions contained in Ind AS 1,
‘Presentation of Financial Statements’ and division II of schedule III of the Companies
Act 2013,

Further, for the purpose of clarity, various items are aggregated in the statement of
profit and loss and balance sheet. Nonetheless, these items are dis-aggregated
separately in the notes to the financial statements, where applicable or required. All the
amounts included in the financial statements are reported in Indian Rupees (‘Rupees’)
and are rounded to the nearest rupees, except per share data and unless stated
otherwise,

b. Historical Cost Convention

The financial statements have been prepared on the accrual and going concern basis,
and the historical cost convention except where the Ind AS requires a different
accounting treatment. The principal variations from the historical cost convention relate
to financial instruments classified as fair value for the followings:

A. certain financial assets and liabilities and contingent consideration that is
measured at fair value;

B. assets held for sale measured at fair value less cost to sell;

C. defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services,



€. Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-
current classification. An asset is treated as current when it is;

a) Expected to be realised or intended to be sold or consumed in normal operating
cycle

b) Held primarily for the purpose of trading, or

¢) Expected to be realised within twelve months after the reporting period other than
for (a) above, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

All other assets are classified as non-current,
A liability is current when;:

a) Itisexpected to be settled in normal operating cycle

b) Itisheld primarily for the purpose of trading

¢) Itis due to be settled within twelve months after the reporting period other than
for (a) above, or

d) There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period

All other liabilities are classified as non-current,

d. Fair Value Measurement

The Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three
levels as follows:

> Level 1 — Quoted (unadjusted): This hierarchy includes financial instruments
measured using quoted prices,

> Level 2 - Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

> Level 3 - They are unobservable inputs for the asset or liability reflecting
significant modifications to observable related market data or Company’s



ii.

whole or in part using a valuation model based on assumptions that are neither
supported by prices from observable current market transactions in the same
instrument nor are they based on available market data.

e. Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires the management of the Company to make
estimates and judgements that affect the reported balances of assets and liabilities,
disclosures relating to contingent liabilities as at the date of the financial statements and
the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised
and future periods are affected,

f Significant A nting Polici

Non-Current Assets Held for Sale

Assets classified as held for sale are presented separately in the balance sheet.

Loss is recognised for any initial or subsequent write -down of the asset to fair value less
costs to sell. A gain is recognised for any subsequent increases in fair value less costs to sell
of an asset, but not in excess of any cumulative loss previously recognised.

Property, Plant and Equipment and Depreciation

An item is recognised as an asset, if and only if, it is probable that the future economic
benefits associated with the item will flow to the Company and its cost can be measured

any. Actual cost is inclusive of freight, installation cost, duties, taxes and other incidental
expenses for bringing the asset to its working conditions for its intended use (net of tax
credit, if any) and any cost directly attributable to bring the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the
Management. It includes professional fees and borrowing costs for qualifying assets.

Property, Plant and Equipment and intangible assets are not depreciated or amortized once
classified as held for sale.

Significant Parts of an item of PPE (including major inspections) having different useful lives
& material value or other factors are accounted for as separate components. All other
repairs and maintenance costs are recognized in the statement of profit and loss as incurred.

Depreciation of these PPE commences when the assets are ready for their intended use. The
estimated useful lives and residual values are reviewed on an annual basis and if necessary,
changes in estimates are accounted for prospectively. Depreciation on subsequent



iii.

iv.

expenditure on PPE arising on account of capital improvement or other factors is provided
for prospectively over the remaining useful life.

Depreciation is brovided pro-rata to the period of use on the straight line method based on
the estimated useful life of the assets,

measured reliably. Intangible assets are stated at original cost net of tax/duty credits
availed, if any, less accumulated amortisation and cumulative impairment. Administrative
and other general overhead expenses that are specifically attributable to acquisition of
intangible assets are allocated and capitalised as a part of the cost of the intangible assets,

De-recognition of intangible assets

Financial Assets

Initi nition and measur men

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following
categories based on business model of the entity:

® Debt instruments at amortized cost,



® Debtinstruments at fair value through other comprehensive income (FvTOCI).

® Debt instruments, derivatives and equity instruments at fair valye through profit or
loss (FVTPL).

* Equity instruments measured at fair value through other comprehensive income
(FvTOCI).

Debt instruments at amortized cost

A 'debt instrument’ is measured at the amortized cost if both the following conditions are
met:

a) The asset is held within a business mode] whose objective is to hold assets for
collecting contractual cash flows, and

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash
flows and selling the financial assets, and

b) The asset’s contractual cash flows represent SPP]

each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derecognition of the asset, cumulative gain or loss previously recognized in 0CI is
reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument
isreported as interest income using the EIR method.

Debt instrument at FVTPL

Any debt instrument, that does not meet the criteria for categorization as at amortized cost
or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets
ortized cost or FVTOC] criteria, as at FVTPL, However, such election is allowed only if

doing so reduces or eliminates a measurement or recognition inconsistency (referred to as

‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL,

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&J,.

Equity investments (Other than investment in subsidiary)



Equity instruments included within the FVTPL category are measured at fair valye with all
changes recognized in the Statement of Profit and Loss,

Cash and cash equivalents

unrestricted for withdrawal and usage.
De-recognition

A financial asset is de-recognized only when
* The Company has transferred the rights to recejve cash flows from the financia]
asset or

® retains the contractual rights to receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is de-recognized.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured



financial assets, expected credit losses are measured at an amount equal to the 12-months
expected credit losses or at an amount equal to the life time expected credit losses if the
credit risk on the financial asset has increased significantly since initial recognition.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss (P&L).

Financial liabilities

Financial liabilities and equity instruments issued by the company are classified according
to the substance of the contractual arrangements entered into and the definitions of a
financial liability and an equity instrument,

provisions of the instrument. Financial liabilities are initially measured at the amortised cost
unless at initial recognition, they are classified as fair value through profit and loss.

n Ur n

Financial liabilities are subsequently measured at amortised cost using the effective interest
rate method. Financial liabilities carried at fair value through profit or loss are measured at
fair value with all changes in fair value recognised in the statement of profit and loss.

Trade and Other Payables

These amounts represent liabilities for goods and services provided to the Company prior to
the end of financial period which are unpaid. Trade and other payables are presented as

Loans and Borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortized cost using the EIR method. Gains and losses are recognized in profit or loss
when the liabilities are derecognized as well as through the EIR amortization process.

inanci ] Contrac

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount recoghised less
cumulative amortisation.

D niti

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

ko~
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Inventories
Basis of valuation:

> Inventories other than Scrap materials are valued at lower of cost and net realizable
value after providing cost of Obsolescence, if any.

> Inventory of scrap materials have been valued at net realizable value,
a) The Cost is determined using FIFO basis.

b) Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs hecessary to make the sale.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production
of qualifying asset are capitalized as part of cost of such asset. Other borrowing costs are
recognized as an expense in the period in which they are incurred,

Borrowing costs consists of interest and other costs that an entity incurs in connection with
the borrowing of funds.

Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset

may be impaired. If any indication exists, or when annual impairment testing for an asset is

amount is the higher of an asset's or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or group of
assets,

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are considered. If no such transactions can be
identified, an appropriate valuation model is used. Impairment losses of continuing
operations, including impairment on inventories, are recognized in the statement of profit
and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognized. The reversal is limited to the carrying amount of
the asset.
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ix.

Revenue recognition

The company recognizes revenue in accordance with Ind- AS 115. Revenue is recognized
upon transfer of control of promised products or services to customers in an amount that
reflects the consideration that the Company expects to receive in exchange for those
products or services.

Revenues in excess of invoicing are classified as contract assets (which may also refer as
unbilled revenue) while invoicing in excess of revenues are classified as contract liabilities
(which may also refer to as unearned revenues).

The specific recognition criteria from various stream of revenue is described below:

a) Revenue from the sale of goods is recognized when the significant risks and
rewards of ownership of the goods have passed to the buyer, usually on delivery
of the goods. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns and allowances, trade
discounts and volume rebates.

b) Revenue from Services is recognized when respective service is rendered and
accepted by the customer. For all debt instruments measured either at amortized
cost or at fair value through other comprehensive income, interest income is
recorded using the effective interest rate (EIR).

c) Insurance claims are accounted for as and when admitted by the concerned
authority.

d) Interest Income: For all debt instruments measured either at amortized cost or
at fair value through other comprehensive income, interest income is recorded
using the effective interest rate (EIR).

e) Revenue are recognized net of the Goods and Services Tax/Service Tax, wherever
applicable.

Foreign Currency Transactions

The functional currency of the Company is Indian Rupees which represents the currency of
the economic environment in which it operates,

Transactions in currencies other than the Company’s functional currency are recognized at
the rates of exchange prevailing at the dates of the transactions. Monetary items
denominated in foreign currency at the year end and not covered under forward exchange
contracts are translated at the functional currency spot rate of exchange at-the reporting
date,

Any income or expense on account of exchange difference between the date of transaction
and on settlement or on translation is recognized in the profit and loss account as income or
expense.,

Non-monetary items that are measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was determined. Translation
difference on such assets and liabilities carried at fair value are reported as part of fair value
gain or loss.
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Xii.

In case of forward exchange contracts, the premium or discount arising at the inception of
such contracts is amortized as income or expense over the life of the contract. Further

last reporting date, is recognized as income/expense for the period.

The Company has adopted Appendix B to Ind AS 21-Foreign Currency Transactions and
Advance Consideration (Effective April 1, 2018 ) which clarifies the date of transaction for

asset, expense or income when an entity has received or paid advance consideration in a
foreign currency. The effect on account of adoption of this amendment was insignificant.

Investments in subsidiaries, Joint Ventures and Associates

The Company records the investments in subsidiaries, associates and joint venturas at cost
less accumulated impairment losses, if any. Where an indication of impairment exists, the
carrying amount of the investment is assessed and written down immediately to its
recoverable amount.

When the Company issues financial guarantees on behalf of subsidiaries, initially it
measures the financial guarantees at their fair values and subsequently measures at the
higher of the amount of loss allowance determined as per impairment requi.rements of Ind
AS 109 and the amount recognized less cumulative amortization,

The Company records the initial fair valye of financial guarantee as deemed investment with
a corresponding liability recorded as deferred revenue. Such deemed investment is added to
the carrying amount of investment in subsidiaries

Deferred revenue is recognized in the Statement of Profit and Loss over the remaining
period of financial guarantee issued,

The Company reviews its carrying value of investments carried at cost (net of impairment, if
any) annually, or more frequently when there is indication for impairment. If the
recoverable amount is less than its carrying amount, the impairment loss is accounted for in
the statement of profit and loss.

Employee Benefits

The undiscounted amount of employee benefits expected to be paid in exchange for the
services rendered by employees are recognized as expense during the period when the
employees render the services.

Taxation

The income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to unused tax iosses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is
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subject to interpretation, It establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities,

The carrying amount of deferred tax assets are reviewed at the end of each reporting period
and are recognized only if it is probable that future taxable amounts will be available to
utilize those temporary differences and losses,

Deferred tax liabilities are not recognized for temporary differences between the carrying
amount and tax bases of investments in subsidiaries, where the Company is able to contro]
the timing of the reversal of the temporary differences and it is probable that the differences
will not reverse in the foreseeable future,

Leases
As a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The
Company assesses whether a contract contains a lease, at inception of a contract. A contract
Is, or contains, a lease if the contract conveys the right to control the use of an identified

conveys the right to control the use of an identified asset, the Company assesses whether:
a) the contract involves the use of an identified asset
b) the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and
c) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset
("ROU”) and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low valye leases, the Company recognizes the lease
Payments as an operating expense on a straight-line basis over the term of the lease.



Certain lease arrangements includes the options to extend or terminate the lease before the
end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

their carrying amounts may not be recoverable, For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is

are largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease Payments are discounted using the interest rate implicit in the

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

As a lessor

ownership to the lessee, the contract Is classified as a finance lease, All other leases are
classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease
and the sublease separately. The sublease is classified as a finance or operating lease by
reference to the right-of-use asset arising from the head lease. )

For operating leases, rental income is recognized on a straight line basis over the term of the
relevant lease,

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to jts short-term leases
(i.e, those leases that have a lease term of 12 months or less from the commencement date

recognition exemption to leases that are considered to be low value. Lease payments on
short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.
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Segment Reporting

Common allocable costs are allocated to each segment according to the relative contribution
of each segment to the tota] common costs.

Unallocated jtems:

The Corporate and other segment include general corporate income and expense items,
which are not allocated to any business segment,

Earnings Per Share

The Company presents the Basic and Diluted EPS data. Basic earnings per share are
computed by dividing the net profit after tax by the weighted average number of equity
shares out standing during the period. Diluted earnings per share is computed by dividing
the profit after tax by the weighted average number of equity shares considered for deriving
basic earnings per share and also the weighted average number of equity shares that could
have been issued upon conversion of all dilutive potential equity shares.

Provision, Contingent Liabilities & Contingent Assets

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts,
unless possibility of an outflow of resources embodying economic benefit is remote.
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Contingent assets are disclosed in the Financial Statements by way of notes to accounts
when an inflow of economic benefits is probable.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, other short term, highly liquid investments
with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Exceptional Items

Exceptional items refer to items of income or expense within the statement of profit and loss
from ordinary activities which are non-recurring and are of such size, nature or incidence
that their separate disclosure is considered necessary to explain the performance of the
Company.

C. Recent Pronouncements

(i) On March 24, 2021, the Ministry of Corporate Affairs (MCA) through a notification, amended

Schedule III of the Companies Act, 2013. The amendments revise Division I, If and III of
Schedule I and are applicable from April 1, 2021. The Company is evaluating the effect of
the amendments on its financial statements.

(ii) Ministry of Corporate Affairs ("MCA”) notifies new standards or amer.dments to th2 existing

standards. There is no such notification which would have been applicable from April 1,
2021,



Media Matrix Enterprises Private Limited

Notes to Standalone Financial Statements for the year ended March 31, 2021

(Alt amounts are in Rs,, Except no. of Shares and Deben tures)

2 Investment in subsidiaries, associates/ joint ventures - fellow subsidiaries

As at March 31, 2021 As at March 31, 2020
No. of Shares/ No. of Shares/
Raatas ‘f:lf; Debentures/ Amount Debentures/ Amount
Units Units
|
At Cost
(i) Investment in equity instruments - Equity Shares |
[ NexG Devices Private Limited (unquoted) 10 | 7,50,000 75,18,800 7,50,000 .75,18,800
| I 75,18,800 75,18,800
(ii) Investment in equity instruments - 0.1% Compulsory
Convertible Preference Shares ("CCPs)

NexG Devices Private Limited 100 10,00,000 10,00,00,000 10,00,000 10,00,00,000
10,00,00,000 10,00,00,000

Total Investment 10,75,18,800 10,75.18,800

Aggregate market value of quoted investments - -
Aggregate carrying value of unquoted investments 10,75,18,800 10,75,18,800
Aggregate amount of impairment in value of investments

L

Note: The Company has made investments which are of lon

g term in nature, In the opinion of the management, the investments are strategic in

nature and hence any current diminution in value of the investments are considered temporary, and therefore, no provision in value of investment

has been made,

2.1 Details of Fellow Subsidiary

Proportion of ownership
Place of interest/ voting rights held by
the Compan;
Name Principal Activity in;(:lrpimr?ti; ':::2:" 4
P l‘) paip AsatMarch 31, | As at March 31,
‘eSS 2021 2020
, . Trading of Mobile Phones, .
NexG Devices Private Limited gadgets India 7.67% 7.67%

Non-Current Financial Assets - Investments

As at March 31, 2021

As at March 31, 2020

Particulars Face No. of Shares/ No. of Shares/
Value Debentures/ Amount Debentures/ Amount
Units Units
Financial assets measured at FVTOCI
(i) Investment in equity instruments - Equity Shares
Kothari Petrochemicals Ltd. {quoted) 10 5,50,000 1,43,27,500 5,50,000 58,85,000
GTPL Hathway Ltd. (quoted) 10 6,38,669 7,64,80,613 6,38,669 2,66,64,430
Reliance Industries Ltd. (quoted) 10 10 20,031 - -
9,08,28,144 3,25,49,430
(ii) Investment in equity instruments - 0% CCDs
NexG Ventures India Private Limited 100 97,00,000 28,41,96,063 97,00,000 -
28,41,96,063 R
Total Investment FVTOCI 37.50,24,207 3.25,49.430
Aggregate market value of quoted investments 9,08,28,144 3,25,49,430
Aggregate carrying value of unquoted investments 28,41,96,063 -
Aggregate amount of impairment in value of investments 68,58,03,937 97.00.00,000 |

Note: All above investments are in India itself,
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(All amounts are in Rs.)

4 Financial Assets - Trade Receivables

'y Asat Asat
Particulars March 31, 2021 March 31, 2020
Trade Receivables

Unsecured, considered good 94,84,376 9,72,000
Which have significant inrease in credit risk - -
Less: Expected Credit Loss Allowance - -
| Total 94,84,376 9,72,000
5 Current Financial Assets - Cash & cash equivalents
As at As at
Particulars March 31, 2021 March 31, 2020
Cash & Cash Equivalents
Balance with banks;
- in current accounts 50,37,832 5,00,038
Cash on hand - -
Total 50,37,832 5,00,038
6 Current Financial Assets - Loans

: Asat Asat
Particulars March 31, 2021 March 31, 2020
Unsecured, considered good

Loans to related parties - 31,50,000
Other Loans - -
Total - 31,50,000
7 Current Financial Assets -Other Assets

1 As at Asat
Particulars March 31, 2021 March 31, 2020
Unsecured, considered good

Interest Receivables - 17,72,500
Total - 17,72,500
8 Current Tax Assets / Liabilities

i Asat As at
Particulars March 31, 2021 March 31,2020
Current Tax Assets

Advance Income Tax / TDS (net of provisions) 10,20,768 16,63,728
Total 10,20,768 16,63,728
9 Other Current Assets

] Asat Asat
Particulars March 31, 2021 March 31, 2020
Unsecured, considered good

Balance with Government Authorities 6,49,096 5,61,261
Tax paid Under Protest - 8,20,520
Total 6,49,096 13,81,781




Media Matrix Enterprises Private Limlited
Notes to Standalone Fina Stal for the year ended March 31, 2021
(All amountsare in Rs, Except no. of Shares and Debentures)

10 Share Capltal

Equity Share Capltal

Asat

March 31, 2021
Authorised Shares
20,00.000 [I'Y: 20,00.000) Eduiry Shares of #1101 /- each 20000000 20000000/
Total 2,00,00.000 2.00,00,000
Issued, Subscribed and fully patd-up shares
26.00,000 [PY: 70,00,000) Exuity Shares ufRs.10/- esch 20000000 2.00.00, 000/
Total 20000000 | 2,00.00.000

101 Reconciliation of Equity Shares outstanding.

Particulars
Number of shares at the beginning of the Year
Add: Shares issued during the v-ar
Number of shares st the =nd of the year
Rcrelsaresattheendofthe Year =~~~

102 shareholders holding miore than S percent of Koty Shares

20,00,000 20,00,000 |

—20,00,000 | 20,00,000 |

Name of Shareholder

No, of share held No. of share held

| Media Matrix Worldwide Limited (the Holding Company) 20,00,000 | 20,00,000
| %% of stolding 100.00% | 100.00% |

— %hof —— B
*06 Shares are held by Individuals as nominee of Holding Company

10.3 Terms/rightattached to Equity Shares -
The Company has Issued equity share of Rs.10/- each. On a show of hands,
shall have voting rights in propartion to the shares of the paid up Equity
Company, the holders of equity shares will be entitled to receive r
proportion to their shareholdings.

every holder of equity shares

ining assets of the Com, after

11

Instruments Entirely Equity In Nature

capital of the Company held by

is entitled for ane vote and upon a poll
them. In the event of liquidation of the
distribution of all preferential amount in

=== Nace valu

Pace value nf fs. 1000/ sach

Asat [ Asat Asat
| March 31,2021 March 31, 2020 March 31,3021 | March 31, 2020
Number of Debentures at the beginning of the Year 1,06,10,000 1,06,10,000 151,900 1,51,500
Aulil: Detientures issued d\ring the vear il - - |
|_Number of Debeptures at the end of the Year ! 1,06,10,000 1.06,10,000 | 1.51.900 | 1,571,900
11.2 Debentureholders holding more than 5 percent of Compulsorily Convertible Deb. es (CCDS
Face value of Rs. 100/- each Face value of Rs, 1000, - sach
Asat Asat Asat Asat
Name of Debenture holder Morch 31, 2021 March 31, 2020 |_March 31,2021 | March31 2020 |
No. of Det: No. of Deb No. of Deb es | No.ofDeb
lield held held | held |
Media Matrix Worldwide Limited 1,06,10,000 1,06,10,000 151,900 | 151,900
1 % of Holding | 100007 | 100.00% 100.00%!  100.00%

11.3  Terms/rights to C

p ly Canvertible es (CCDS)

1) Company has issued 10,610,000 (10,610,000) 0% Compulserily Convertible Deb
Rs 10,61,000,000/- (PY: Rs 10,61,000,000/-) of Rs 100 each . The €CDs will be convertible into Equity

es (CCDs) ta its holding company amounting to
Shares of the Company at expiry of 9 years

from the date of allotment. Each CCD of Rs.100/- each will be convertible into 10/- equity shares of Rs.10 each of the Company.

§i} Company had issued 1,51,900 (1.51,900} unsecured 0% C; Isorily Convertible Det es (CCDs)

to its holding company amounting to Rs

1,51,900,000/- (PY Rs 1, 51,900,000/-) of Rs 1000/- each. The CCDs will be convertible into Equity Shares of the Company at expiry of 9 years from
the date of allotment. Each CCD of Rs.1000 each will be convertible into 100 /- equity shares of Rs.10/- each of the Campany,

12 Other
Asat Asat
March 31, 2021 March 31, 2020
(i) Retained Earnings | 19,61,30,072)| (952,87914]
(H) Other Comprehensive Income
a. Changes in fair value of FVTOCI Equity Instruments r64.82,86,557)| 199,07,40,314)
Total (74,44,16 629

(1) Retained Earnings

Asat Asat
| Parti;

e March 31,2021 | March 31,2020 ‘!
Opening Balance (9.52,87,914) (9.62,40,719)|
Add: Net profit for the year (B42.150] 953, nn;__|
Closing Balance | [9.61,30,072}] (95207 914]

(i1} Other Camprehensive Income
Particulars

Decrease during the year
Ag 3t March 31, 2021

Changes in fair
value of FVTOCH
Equity Instruments
As at April 01, 2019 (68,78,92,613)
Increase during the year (30.28,47,701)
Decrease during the year -
As at March 31, 2020 (99,07.40,314)
Increase during the year 34,24,53,757

(74 B1.86557

The Description of the nature and purpose of each reserve within equity Is as follows:

) Retained Earnings

Retained earnings are the profits that the Company has earned til] date,

b) ltems of Other Comprehensive Income

Equity Instruments through Other Comprehensive Income:

‘The Company has elected to recognise
changes are accumulated within the

FYTOCI equity investments reserve within e

earnings when the relevant equity securities are derecognised,

less any transfers to dividends or ather distributions paid to sharehalders.

changes in the fair value of certain investments in equity securities in other comprehensive income, Thase
quity. The Company transfers amounts from this reserve to retained
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13 Current Financial Liabilities - Trade Payables

Particul As at As at
et March 31,2021 | March 31,2020
Trade Payables
Due to Micro and Small Enterprises - -
Others 1,01,44,010 23,58,000
Total 1,01,44,010 23,58,000
14 Other Financial Liabilities
Particul Asat As at
eans March 31,2021 | March 31,2020
Other Financial Liabilities
Expenses Payable 37,615 36,505
Total 37,615 36,505
15 Other Current Liabilities
i As at As at
Articilars March 31,2021 | March 31, 2020
Statutory Dues payable 70,083 2,42,000
Total 70,083 2,42,000




Media Matrix Enterprises Private Limited
Notes to Standalone Financial Statements for the year ended March 31, 2
{All amounts are in Rs.)

16 Revenue From Operations

021

Particulars

For the year ended
March 31, 2021

For the year ended

March 31, 2020

Sale and Services

- Sale of Goods (Trading activities) 80,37,606 99,57,885
- Sale of Services (Consultancy activities) - 9,00,000
! Total 80.37,606 | 1,08,57.885
17 Other Income
. For the year ended | For the year ended
Particulars
March 31, 2021 March 31, 2020 |
]
Other non-operating income
Interest Income on Inter Corporate Deposits 1,85,733 33,33,600
Interest on Income Tax Refund 14,770 49,077
Dividend Income 19,16,007 2,75,000 |
I !
| Total i 2116510 | 36.57.677 |
18 Purchases of Stock-In-Trade
For the year ended | For the year ended

Particulars

March 31, 2021

March 31, 2020

Purchases of Stock-in-Trade 78,41,583 98,59,292
|
Total 7841,583 | 98,559,292 |
19 Finance Costs
For the year ended | For the year ended
1
SSETAE March 31,2021 | March 31, 2020
|
Interest on Loan from Body Corportaes { 99,439 | 12,910
Interest on TDS - 18 |
Bank Charges ! 89 2,006
‘ 99,528 14934 |
20 Other Expenses
For the year ended | For the year ended

Particulars

March 31, 2021

March 31, 2020

Rates and Taxes 4,454 37,967
Auditors’ Remuneration -
- Audit Fees 40,000 40,000
- for Other Services - -
Legal and Professional Charges 8,63,000 24,09,000
Travelling and Conveyance Expenses 90,000 18,000
Business Support Services 7.30,000 9,00,000
Miscellaneous Expenditure 169 6,089
Total | 17.27,623 34,11,056
21 Earning per Share (EPS) - In accordance with the Indian Accounting Standard (Ind AS-33)
For the year ended | For the year ended
hmwm 5 March 31,2021 | March 31, 2020
Basic & Diluted Earnings per share :
Profit & Loss for the year (8,42,158) 9,52,805
Profit attributable to ordinary shareholders (A) (8,42,158) 9,52,805
Weighted average number of ordinary shares (B) 20,00,000 20,00,000
(used as denominator for calculating basic EPS)
Potential equity shares 12,12,90,000 12,12,90,000
Weighted average number of ordinary shares ( C) 12,32,90,000 12,32,90,000
(used as denominator for calculating diluted EPS)
Nominal value of ordinary share Rs. 10/- Rs. 10/-
Earnings per share - Basic (A/B) (042) 0.48
(0.42) 0.01

LEjrnings per share - Diluted (A/C)

*Since diluted earnings per share is increased when taking the 0% Compulsorily Convertible Debentures (CCDs) into
account (from Rs, -0.42 to Rs -0.01), the 0% Compulsorily Convertible Debentures (CCDs) are anti-dilutive and are
ignored in the calculation of diluted earnings per share. Therefore, diluted earnings per share is Rs. -0.42,
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a)

for the year ended March 31,2021

{Amount in Rs.)
Critical ing esti and jud, ]

The estimates and judgements used in the Ppreparation of the said fi ial stat 1ts are conti ly evaluated by the Company, and are based on historical experience
and various other assumptions and factors {including expectations of future events), that the Company believes to be reasonable under the existing circumstances. The
said estimates and judgements are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide additional evidence
about conditions existing as at the reporting date,

Although the Company regularly assesses these estimates, actual results could differ materially from these estimates — even if the assumptions under-lying such estimates
were reasonable when made, if these results differ from historical experience or other assumptions do not turn out to be substantially accurate. The changes in estimates
are recognised in the financial statements in the period in which they become known.

The Company has idered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables, tangible and intangible
assets. In developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, the Company, as at the date
of approval of these financial statements has used internal and external sources of information on the expected future performance of the Company. The Company has
performed sensitivity analysis on the assumptions used and based on current estimates expects the carrying amount of these assets will be recavered, The impact of
COVID-19 on the Company financial statements may differ from that estimated as at the date of approval of these financial statements.

The areas involving critical estimates or judgments are:

1. Impairment of Non-Financial Assets Note No. 1 (B) (vii)

2. Derecognition of Financial Assets and Financial Liabilities Note No. 1 (B} (iv)
3. Taxes Note No. 1 (B) (xif) & 8

4. Estimation of Provisions & Contingent liabilities Note No. 1 (B) (xvi) & 24

Disclosure required under Micro and Small Enterprises Development Act, 2006 {the Act] are given as follows :

There are no Micro and Smal) Enterprises to whom the Company owes dues, which are outstanding for more than forty five days as at March 31, 2021, The identification
of Micro, Small Enterprises and information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined on
the basis of information available with the Company.

| Particulars iR D As at March31, | As at March 31_|
2021 | 2020

Principal amount due ‘ ‘
Interest due on above

Interest paid during the period beyond the appointed day -
Amount of interest due and payable for the period of delay in making ‘ |

payment without adding the interest specified under the Act, - ‘
Amount of interest accrued and remaining unpaid at the end of the period - | -
Amount of further interest remaining due and payable even In the

succeeding years, until such date when the interest dues as above are
actually paid to small enterprises for the purpose of disallowance as a ‘

deductible expenditure under Sec.23 of the Act

Commitments and Contingencies

Contingent Liabilities not provided for in respect of : _ ) =
Asat Asat
rticul,
Porticulars March 31, 2021 | March 31, 2020 ‘

Estimated amount of contracts remaining to be executed on capital

accounts and not provided for - ‘ -
Letters of Guarantee/Bank Guarantee issued by Bank - - ‘
Claims against the company not acknowledged as debts - -
Income tax matter under anpeal (AY :2013-14] T 28,07.890 |

The Company's pending litigations comprise of claims against the Company and proceedings pending with Tax Authorities / Statutorv Authorities, The Company has
reviewed all its pending litigations and proceedings and has made adequate provisions, wherever required and disclosed the contingent liabilities, wherever applicable, in
its financial statements. The Company does not expect the outcome of these proceedings to have a material Impact on its financial position.

The Company periodically reviews all its long term contracts to assess for any material foreseeable losses. Based on such review wherever applicable, the Company has
made adequate provisions for these long term contracts in the books of account as required under any applicable law/accounting standards.

As at March 31, 2021 the Company did not have any outstanding long term derivative contracts.

In the opinion of the Board and of the best of their knowledge and belief, the value of realization in respect of the Current Assets, Loans and advances in the ordinary
course of business would not be less than the amount at which they are stated in the Balance Sheet and the provision for all known and determined liabilities is adequate
and not in excess of amount reasonahly required.

The Company does not have any item resulting into timing differences as at March 31,2021 and therefore no provision for deferred taxes is required.

Segmental Reporting

The Board of Directors are the Company's Chief Operating Decision Maker (CODM) ie. Board of Directors within the meaning of Ind AS 108 ‘Operating Segments'. The
Company is engaged in the business of Investmen , etc. which is reviewed by the CODM as single primary CODM ines the Company's performance, reviews
internal management reports, allocates resources based on analysis of various performance indicator of the Company as a single unit. Therefore, there is no reportable
segment for the Company as per the requirements of Ind AS 108 “"Operating Segment”,

Asrequired by Ind AS - 24 “Related Party Disclosures”

Name and description of related parties.-
Name of Related Party Relationship

| MN Ventures Private Limited Ultimate Holding Company
Media Matrix Worldwide Limited Immediate Holding Company
NexG Devices Private Limited |Fellow Subsidiary Companv -
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Nature of transactions: -The transactions entered into with the related parties during the year along with outstanding balances as at March 31,
2021 are as under:

PARTICULAR NexG Devices Private Limited Media Matrix Worldwide Limited
F.Y. 2020-21 F.Y.2019-20 F.Y.2020-21 ] F.Y.2019-20
i |

Purcahses 92,60,008 98.59.292 | -
Interest on Loan received - 12910 | 99.439 =
Interest on Loan given 185733 17,72.500 - | -
Loan Received - - 9000000 | 5
Loan Given 90.00.000 | 44425000 - | -
Loan Repaid - | 35,00,000 | 90,00.000 | __[
Loan Received Back L 12150000 41275000 - |
Loan Receivable ! - 31.50,000 - | - ‘
Trdae Payable 92.60,008 | ! |
Interest Receivable | | 1772500 | o L -

Financial Instruments

Fair Value Measurement Hierarchy

| -

Notes | Lerel As at March 31, As atMarch 31, |
= | | I 2021 | 2020
‘ [ |- == [ D |
FINANCIAL ASSETS |
a) Measured at amortised cost ‘ ‘ ‘
Trade Receivables ‘ 4 3 94,84,376 9,72,000
Cash and Cash Equivalents 5 1 50,37,832 5,00,038
Loans 6 ‘ 3 - 31,50,000 ‘
‘ Other Financial Assets 7 3 - 17,72,500
b) Measured at Fair value through Other Comprehensive Income ‘ ‘ ‘ ‘
Non Current Investments
Kothari Petrochemicals Ltd. 3 1 1,43,27,500 ‘ 58,85,000
GTPL Hathway Ltd, 3 | 1 7,64,80,613 2,66,64,430 ‘
Reliance Industries Ltd. 3 1 20,031
NexG Ventures India Private Limited 3 ‘ 3 ‘ 28,41,96,063 ‘ -
FINANCIAL LIABILITIES ‘
a) Measured at amortised cost
Trade Payables 13 ‘ 3 1,02,44,010 23,58,000 ‘
Other Financial Liabilities 14 3 37,615 36,505
! i

The financial instruments are categorized into three levels based on the inputs used to arrive at fair value measurements as described below:

Level 1: Quoted prices {unadjusted) in active markets for identical assets or liabilities,
Level 2: Inputs other than the quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly; and
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3,

Valuation Methodology
All financial instruments are initially recognized and subsequently re-measured at fair value as described below :

() Trade receivables, cash and cash equivalents, borrowings, trade payables and other financial assets and liabllities approximate the carrying value due to their short
term maturities, Fair value is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in forced or
liguidation sale,

(b) The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The Company uses its judgement to select a
variety of metheds and make assumptions that are mainly based on market conditions existing at the end of each reporting period.

{c} Fair value of the remaining financial instruments is determined using discounted cash flow analysis, unless the carrying value is considered to approximate to fair
value.

Fi ial Risk M

The Company'’s activities expose it to market risk, liquidity risk and credit risk. The Company’s overall risk management program focuses on the unpredictability of
financial markets and seeks to minimize the potential adverse effects on the Company's financial performance. This note explains the sources of risk which the entity is
exposed to and how the entity manages such risk.

[ Exposure arising from | Measurement Management ]
Credit Risk [ Cash and cash equivalents, trade Ageing analysis Diversification of bank deposits, credit limits, |
e receivables, financial assets measured at Credit ratings letter of credit and Pperiodic monitoring of
Liquidity Risk Borrowings and Other liabilities Rolling cash flow | Availability of sufficient internally generated |
forecasts operating cash flows |
. N Investments in equity and other convertible| Future market values Diversifies its portfolio as per the risk

’Market Risk including Price Risk instruments of these investments management policies.

The Company's risk policies are established to identify and analyse the risks faced by the Company to set appropriate risk limits and controls and to monitor

risks and adherence to limits. Risk management policies and systems are reviewed regularly ta reflect changes in market conditions and the Company's activities.

Credit Risk
Credit risk is the risk that counterparty will not meet its obligations under a financial Instrument or customer contract, leading to a financial loss. The Company is exposed
to credit risk from its financing activities (primarily trade receivables) and from its financing activities, including deposits with banks and other financial instruments,
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Trade Receivables

Customer credit risk is managed by each business unit subject to the Company established policy, procedures and control relating to cust; credit risk

Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored. At 31 March 2021, the Company had top 10 customers that owed the Company more than % 0.95 crore (31
March 2020: 010 crore and accounted for approximately 100% (31 March 2020: 100%) of all the receivables outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor receivables are grouped into
homogenous groups and assessed for impairment collectively, The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial
assets disclosed in Note 4. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as low, as
its customers are located in several jurisdictions and industries and operate in largely independent markets,

Financial Instruments and Cash Deposits

Credit risk from balances with banks and financial institutions is managed by the management in accordance with the Company's policy. Counterparty credit limits are
reviewed by the management on an annual basis, and may be updated throughout the year. The limits are set to minimise the concentration of risks and therefore mitigate
financial loss through counterparty’s potential failure to make payments.

The Company’s p € to credit risk for the components of the balance sheet at March 31, 2021 and March 31, 2026 is the carrying amounts as illustrated in
Note S.
Liquidity Risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities, The Company's approach to managing liquidity is to
ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses, In doing this, management considers both normal and
stressed conditions,

Maturities of Financial Liabilities

The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual matu.ities for all financial liabilities:
—_—

Particulars Lesst::;\ one 1to5 Years Above 5 Years r Total ‘
i year = a | =" !

|
March 31, 2021 | |

Trade Payables {Note No, 13} 1,01,44,010 - - | 1,01,44,010
Other Financial Liabilities (Note No. 14) I_ o 37.615 - ‘__ —— 37.615
1,01,81,625 | - - 1,01,81,625
March 31, 2020 | |
Trade Payables (Note No. 13) 23,58,000 | | 23,58,000
Other Financial Liabilities {Note No. 14) = 36,505 | o - 36.505
- r 23,94,505 - N 23,94,505
! e e | S
Market Risk

of risk: interest rate risk, currency risk and other price risk, such as equity price risk. Financial instruments affected by market risk include loans and borrowings, deposits.
The sensitivity analyses in the following sections relate to the position as at March 31, 2021 and March 3 1,2020.

POTENTIAL IMPACT OF RISK J MANAGEMENT POLICY L SENSITIVITY TO RISK
| Price Rislk

The Company is mainly exposed to the price risk duelln order to manage its price risk arisin?'l‘he sensitivity analysis below have been
to its investment in equity instruments. The price risk|from investments, the Company diversifies|determined based on the exposure to equity
arises due to uncertainties about the future market|its portfolio in accordance with the limits as price risks at the end of the reporting periad.

values of these investments, |per the risk management policies,

_»The use of any new investment must be|If the equity prices had been 5% higher /
approved by the Management, lower: Other comprehensive income for the
year ended March 31, 2021 would increase /|

|decrease by Rs. 1.88 Crore (for the year ended
| March 31, 2020: increase / decrease by Rs.

0.16 Crore ) as a result of the change in fair
| |value of equity investment measured at|

FVTOCL

Equity Price Risk is related to the change in market
reference price of the investments in equity securities.

Capital Management

The Company’s objectives when managing capital are to safeguard their ability to continue as a going concern, so that they can continue to provide returns for
shareholders and benefits for ather stakeholders, and Maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital on the basis of the following gearing ratio:

I

As at March 31,

Gross Debt - -
Less: Cash and Cash Equivalents 5037,832 1 500,038
Net Debt (A) (50,37,832) (5,00,038)

Total Equity (As per Balance Sheet) (B) 488483.371 4.68.71,772
Net Debt to Equity (A/B) -1.03% -0.34%

[ ]
_— ]

Equity share capital and other equity are considered for the purpose of Company's capital

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to shareholders, The capital structure
of the Company is based on management’s judgment of its strategic and day-to-day needs with a focus on total equity so as to maintain investor and creditors
confidence.

No changes were made in the objectives, policies or pracesses for ntanaging capital during the years ended March 31, 2021 and March 31,2020.



31  Income Tax paid under Vivad se Vishwas Act, 2020 (VVS’ 202 0)

The Compnat has filed the return of income for the AY 2013-14 on 28.09.2013 by declaring the income of Rs 85,770 / - in which MMEPL clajtned the consultancy charges
of Rs 38,50,000 /-. Assessing Officer while passing order u/s 143 (3) of Income Tax Act dated 29.02.2016 disallowed the consultancy Charges of Rs 38,50,000 /- & also
made disallowance u/s 14A of Rs 1,14,405 / - and raised the demand of Rs 16,18,490 /- including the tax & interest amount. He also imposed the penalty u/s271 (1) ()

of Income Tax Act dated 24.08.2016 of Rs 11,89,400/ -

The Company filed the appeal against both the erders with CIT (A). CIT (A) while passing order against the assessment order u/s 143 (3), deleted the disallowance u/s

14A of Rs 1,14,405 / - and penalty u/s 271 (1) {C) but confirmed the disallowance and penalty of consultancy Charges of Rs 38,50,000 /-

The Company filed the appeal against both the orders of CIT (A) with ITAT. While the matter was pending with ITAT, the management decided to settle the matter under

VSV Act’2020 as under VSV only Tax s required to be paid, interest & penalty amount is to be waived off,

Therefore, under VSV Act, the Compnay is required to pay the tax of Rs 11,89,650 on disall e of Itancy Charges of Rs 38,50,000 /- . Further, receovery of
excess interest paid u/s 244 A(3) of Rs.15730/- is also to be made in adition to VSV amount payable. Hence, the Company has charged Rs. 12,05,380/- as income tax for

eralier years.

32 OTHER COMPREHENSIVE INCOME {ocy)

Under Ind AS, all Items of § and exp recognised in a period should be included in profit or loss for the period, unless a standard requires or permits otherwise,
Item of } / exp that is not recognised in profit or loss but is shown in the statement of profit and loss as ‘other comprehensive income’ includes Gain/(Loss} on

Equity Instruments designated through OCI,

As on March 31, 2021, the Company had invested in zero percent Compulserily Convertible Debentures (CCDs) of M/s NexG Ventures India Private Limited. The CCDs are
compulsorily rtible into Equity Shares at any point of time commencing after completion of 10 years from the date of allotment till the expiry of 15 years from the

sald date. Every 10 CCD of Rs,100 each will be convertible into 3.15 equity shares of Rs.10 each of the Investee Company. In accordance with Ind AS 32

Instruments', the investment has been classifted as ‘Flnancial assets measured at FVTOCI'. The same has been measured at fair value, amo'nting to Rs, 28,41,96,064/- (FY
2013-20 Impairment for full value of investment by Rs. 97,00,00,000/-) in standal fi ial st based on the valuation report of the valuation specialist

gaged by the

33 Foreign Currency Exposure
The Company did not have any oustanding foreign currency exposure as on March 31, 2021.

34 TaxReconciliation

== Particulars [__Fv202021 |  Fv.zo01920

Net Profit as per Profit and Loss Account (before tax) 4,85,382 | 12,30,280 ‘
Current Tax rate 25.17% 25.17%
Current Tax 1,22,160 3,09,637 ‘
Adjustment: ‘ |

Depreciation & other adjustment - 32,572 ‘
Dividend Income - (69,212)
Ind AS Impact | - ‘ .
|Tax Provision as per Books 12210 272,997 |

35  Previous year's figures have been regrouped and reclassified wherever necessary and the figures have been rounded off to the nearest rupee.

As per our report of even date

For Khandelwal Jain & Co. For and on behalf of the Board of Directors
Chartered Accountants
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